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Board of Directors’ Report on the State of the Company’s Affairs  

For the Three-Month Period ended March 31, 2022 

 

The Company's Board of Directors is honored to submit the Board of Directors' Report on the 

State of the Company's Affairs for the three-month period ended March 31, 2022 (the “Reporting

Period" and the “Date of the Report", respectively), in accordance with the Securities 

Regulations (Periodic and Immediate Reports), 1970.  

All data in this report refer to the interim financial statements, unless otherwise stated. 

The Board of Directors’ Report includes a brief review of the matters in which it deals. It should 

be clarified that the description included in the Board of Directors' Report only includes 

information which, in the Company's opinion, constitutes material information and it is 

prepared on the assumption that the reader has the 2021 Periodic Report, including the Board 

of Directors' Report for that year, as published on March 30, 2022 (Ref: 2022-01-032313). The 

aforesaid mention is presented as a generalization by way of reference (the “2021 Periodic 

Report").  

1. The Board of Directors’ explanations of the Company's business situation, its results of 

operations, equity and cash flows  

1.1 Description of the Company and its business environment 

The Company is a technological manufacturing company, engaged in the planning, 

development, production, marketing and sale and in the provision of after-sale services 

of electricity backup and supply systems, based on the use of alkaline fuel cells 

characterized by the generation of green electricity without any emission of carbon 

dioxide into the atmosphere, in response to the growing need for green energy as a 

replacement for internal combustion engines based on oil substitutes. The Company's 

systems are designed to provide a solution for the supply of "electricity without 

interruption" to critical points in the economy and stationary electricity solutions for 

geographical areas that are not connected to the electricity grid. The Company has sold 

and installed its products for strategic customers and is also in the feasibility stage with 

customers who are continuing to examine the performance of the systems as a 

prerequisite for significant equipping.  



On January 23, 2022, the Company completed a private placement to investors of 

11,966,979 ordinary Company shares of NIS 0.01 PV each for a total consideration of 

NIS 112,490 thousand (approx. USD 36,228 thousand) according to a material private 

placement report dated January 18, 2022, in accordance with the Securities Regulations 

(Private Offer of Securities in a Listed Company), 2000. For additional information 

regarding the issues, see Section 5 of Chapter A of the 2021 periodic report. 

During the reporting period, the Company recorded significant progress in its activities 

both at the business-strategic level and at the technological level in the research and 

development of its products, as described below: 

At the business-strategic level – 

As described below, during the reporting period the Company continued to develop 

infrastructure for a collaboration that includes several joint installations in Israel and 

around the world with other leading players in the Company's areas of interest including 

telecom, electric companies and electric vehicle charging companies, in order to create 

a marketing infrastructure for the Company’s under commercial agreements that are 

possible between the Company and additional international players. The Company 

expects that the current backlog of orders together with the continued success of 

installations (POC) among customers and business collaborations will help the 

Company meet its business goals for 2022.  

A. Following the supply and installation of the 74 REX systems for CFE, the Company 

recognized revenues in the amount of approx. USD 289 thousand during the 

reporting period. In addition, the Company collected an amount of approx. USD 

1.8 million in this framework and continues negotiations with the CFE management 

to expand the joint operations.  

B. The Company supplied the 4 REX systems to EV, and recognized revenue for this 

order in the amount of USD 400 thousand. The Company estimates that it will be 

able to promote additional transactions in this project during 2022. 

C. TDK has notified the Company of its intention, after having examined the 

Company's scientific breakthrough that enables the production of green ammonia 

directly from water at very low pressure and temperature compared to the ammonia 

production processes currently known in the world, to exercise its right and 

continue to invest in the project.  Accordingly, TDK transferred to the Company an 

additional amount of approx. USD 483 thousand. 

D.  The Company has engaged with European telecommunications companies, in 

addition to Deutsche Telekom and companies operating in the field of energy 
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services in Canada and in the United States for the gas transmission industry to 

supply green backup energy based on the Company's fuel cells. The Company has 

completed the installation of 3 initial installations in North America at energy

service providers for the gas industry for examination and presentation among the 

customers of energy service providers. One of the leading gas suppliers in North 

America has very successfully tested the G5 system over a period of approx. 3

months and in extreme conditions that reaching -40 degrees Celsius.  

E. The Company began joint marketing activities with ABB of the two companies' 

products to ABB's target audiences.  

F. The Company has completed a trial of the G5 system at the Abu Dhabi Sea Ports 

Company, ADP. Following the successful completion of the trial, which lasted 

about 4 weeks, ADP is considering the integration of the Company's systems in the 

critical infrastructure of ADP, which is spread over 7 ports in the UAE area.   

G.  At the request of Deutsche Telekom, the Company participated in the MWC 

exhibition in Barcelona and presented its products at the Deutsche Telekom 

pavilion to customers of Deutsche Telekom and its group companies.  

 

H. The Company has increased its operational efforts, including by recruiting 16 new 

employees, to strengthen and streamline its production line so that it will be able 

to meet the Company's production forecast, and it has implemented an inventory 

policy that ensures an raw material inventory of raw materials and items for a 

continuous supply in order to deal with raw material shortages and logistical issues. 

At the technological and research and development level –  

During the reporting period, the Company continued to invest great efforts and 

resources in research and development and reached significant achievements that have 

led to significant progress and a breakthrough in several areas. 

On February 22, 2021, the Company entered into a strategic cooperation agreement with 

the Japanese company TDK for TDK's participation in the Company's "green ammonia" 

project, which aims to develop a product that will enable "green ammonia" production 

without any CO2 emissions at the electricity generation point. On February 27, 2022, the 

Company informed TDK that it had reached a significant scientific breakthrough that 

enables the production of green ammonia directly from water at very low pressure and 

temperature compared to the ammonia production processes currently known in the 

world. Accordingly, TDK informed the Company, after having examined the 

breakthrough, of its intention to exercise its right and continue investing in the project 

under the terms of the agreement, for the purpose of further developing the project in 
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the context of the next milestone. This innovative technology will make it possible for 

the Company to offer its customers a complete solution that includes production of the 

fuel (green ammonia) and its use at the point of electricity generation. This technology 

will be added to the Company's value proposition based on the supply of fuel cells for 

various uses and thereby enabling a green self-sufficient economy. The Company 

intends to utilize this technology so that the Company's customers will be able to 

produce green ammonia (fuel) instead of electricity generation so that all logistics 

activity for bringing and storing the ammonia to the sites where the Company's fuel 

cells are located will be saved. In addition, the development of green ammonia 

production is a first step for the Company, which indicates its intention to enter the 

field of clean fuel production, which the Company believes is a unique and very large 

business opportunity for the coming years. The Company estimates that the increasing 

use of hydrogen as the fuel of the future will lead to finding ways to transport and store 

it with green ammonia being one way to efficiently store energy in a hydrogen 

configuration. The Company also estimates that the possibility of producing green 

ammonia at points of use will open up the possibility of offering this technology to the 

main markets of the ammonia market, including agriculture, industry and more. The 

Company believes that its capabilities in the development of catalysts for working in a 

hydrogen environment will help it find its place in this developing market. For 

additional information regarding the Strategic Cooperation Agreement, see Section 

29.5 of Chapter A of the 2021 Periodic Report. 

 

 

During the reporting period and following the engagement in the strategic agreement 

with the Icelandic telecommunications company Neyðarlínan (the "Icelandic

Telecommunications Company"), which operates an emergency communications 

service center in Iceland through hundreds of telecommunications sites, the Company

sent and installed the FOX system at one of the Icelandic Telecommunications Company's 

stations, with the aim of examining its operation at the emergency communications sites of the 

Icelandic Telecommunications Company. According to the agreement and in view of the 

good results of the trial, the Company and the Icelandic Telecommunications Company 

managed to operate the FOX system for 1,500 hours continuously and autonomously, 

thereby becoming the first fuel cell in the world to work for such a long time, producing 

hydrogen independently from ammonia (without any connection to the electricity grid) 

and to provide green, clean and economical electricity at all hours of the day and in 

changeable weather conditions. In view of the above, the Company and the 

Telecommunications Company reached an agreement according to which the parties 
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will examine the operation and installation of the product in extreme weather conditions 

during the first half of 2022 (the "Additional Installation"). It was further agreed that 

prior to the additional installation, the parties will conduct negotiations for the purchase 

and operation of the product systems at the Icelandic Telecommunications Company 

stations. For additional information, see Section 29.9 of Chapter A of the periodic

report. 

 

 

As part of the Company's desire to take a significant part in the supply of backup 

systems and replacement systems for diesel engines in the global telecom market, and 

in view of the maturity of the technology presented by the Company together with the 

Company's growing installations worldwide, and together with the success of the field 

trial of the Company’s FOX system, the Company entered into a strategic cooperation 

agreement with Deutsche Telekom (the "Cooperation Agreement"), in which it was 

determined that Deutsche Telekom will test the G5 system according to a pre-defined

outline, which will be carried out in two stages, with the first stage being conducted

under a load simulating a cellular site at the Company's site for about a week, which 

was completed on November 10, 2021. In view of the success of the aforementioned 

first stage and in accordance with the provisions of the cooperation agreement, the 

Company was recognized as an official supplier of Deutsche Telekom and the G5 and 

BOX systems became the approved products for purchase for all Deutsche Group 

companies worldwide.   

After the successful completion of the first stage, the parties are preparing for the 

second stage in which the parties will conduct a field trial during which the G5 system 

will be installed to continue working on an active mobile site in Germany for a longer 

period of up to about a year, and during that time the system will continue to be 

examined in various work scenarios, as will be defined by the parties while integrating 

the system into the various broadcasting systems used by Deutsche Telekom. The 

Company estimates that the second stage will begin during the first half of 2022.   

In accordance with the cooperation agreement, in 2021, Deutsche Telekom began a 

field trial in Israel of the FOX system, which serves as the main energy source and 

operates on the basis of ammonia used as fuel. The trial is being conducted according 

to indicators determined between the parties. As of the date of publication of this report, 

the system is still in the field trial. In accordance with the provisions of the cooperation 

agreement, subject to the success of the field trial, the Company will be recognized as 

an official supplier of Deutsche Telekom and the FOX system will become the 

approved product for purchase for all Deutsche Group companies worldwide.  
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The cooperation agreement also determines that the possibility of strategic 

technological cooperation related to the ability to produce clean hydrogen will be 

examined, including the production of green ammonia.  

The Company is of the opinion that the completion of the first stage regarding the G5 

system under the cooperation agreement constitutes a significant seal of approval for 

the technology developed by the Company and its products and will contribute to the 

Company's ability to sell its products to companies belonging to the Deutsche Telekom 

Group worldwide. Moreover, the Company estimates that this success will contribute 

to the Company becoming a provider of hydrogen-based electricity backup solutions to 

the global telecom market valued at tens of billions of USD, all in accordance with the 

Company's goals and business strategy. For additional information regarding the 

cooperation agreement with Deutsche, see Section 29.10 of Chapter A of the periodic 

report. 

During the reporting period, in view of the growing demands of the telecom market for 

technological applications that produce and provide renewable energy, the Company 

launched the BOX system, which provides long-term backup energy to critical sites and 

communications sites based on the Company's fuel cell technology. The BOX system 

has a capacity of up to 5 KW, with long-term backup capacity in extreme weather 

conditions. The BOX system was designed so that it can interface with energy 

management systems in standard telecom energy management system protocols in the 

global telecom market. For additional information regarding the BOX system, including its 

advantages over the G5 product, see Section 10.3.c. of Chapter A of the periodic report. 

In addition, the Company is promoting the intensification of the development of a fuel 

cell with a capacity of 10 KW, which will enable the Company to expand its product 

range to other markets in which it operates to suppliers of 10 KW and above, as well as 

to other markets in which it does not currently operate.  

 

It should be clarified that the above information and forecasts, including the 

collaborations within the Green Ammonia project will indeed take place, the 

realization of a strategic collaboration with TDK, the Icelandic 

Telecommunications Company, Deutsche, ABB and EV, to the sale of additional 

products of the Company and their assistance and promotion in the Company's 

commercial processes, are forward-looking information within the meaning of 

the term in the Securities Law. These estimates and forecasts may not materialize 
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in whole or in part, or may be realized differently from what has been estimated. 

The Company's estimates and forecasts are based on the information currently 

available to the Company regarding its activity and are not under the Company's 

control.  

1.2 The Corona crisis and its impact on the Company's business activity 
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In early 2020, a “Corona” type virus (COVID-19) began to spread around the world 

and was declared a global pandemic by the World Health Organization. The outbreak 

of the pandemic and the uncertainty regarding the rate of its spread, the length of time 

it will take to deal with the pandemic and the length of time it will take for a return to 

routine, have led to a global economic crisis, including in Israel. In the period since 

the outbreak of the virus, there has been sharp volatility in many markets (both real 

and financial), which is characterized by high uncertainty. These have been reflected, 

among other things, in a dramatic increase in the prices of goods and services, such as 

sea and air shipments, which slowed shipments (in and out), and in volatility with 

customers and suppliers abroad and an increase in risk.  

 

 

 

 

 

 

During the reporting period, there were intermittent increases and decreases in 

morbidity levels and in the rate of spread of the virus, and as of the date of publication 

of the report, a variant of the coronavirus called "Omicron" has broken out worldwide 

and in Israel which led to high morbidity levels, which are, as of the date of publication

of the report, in a declining trend. Accordingly, governments around the world, and in 

Israel in particular, have taken a series of strict measures and restrictions. The current

period is still characterized by significant uncertainty regarding additional "waves" of

morbidity, imposition and/or removal of restrictions, completion of immunization of

the entire population, improved efficacy of vaccines against mutations and/or new

strains of the coronavirus and development of effective drugs to combat the

coronavirus, and in relation to the manner and duration of exiting the crisis and the 

frequent changes involved. 

As of the date of publication of the report, the Company has received essential 

enterprise approval from the Ministry of Labor and Welfare, which enables it to 

continue operating even when a state of emergency is declared in the economy and as 

required, it is prepared for work from home.  

The Company estimates that the range of exit scenarios from the crisis is broad and 

depends mainly on a number of factors that are not under the Company's control, 

including: the length of time that will pass before the complete vaccination of the entire 



population against the virus, the extent of the restriction on business activity until the 

population is vaccinated against the virus and the level of support of the various 

governments in the world's economies. 

 

 

 

According to the Company's assessment, the continuation and exacerbation of the 

spread and/or the measures to reduce exposure may have a significant adverse effect 

on the Company's business, operations and financial results. The possible 

consequences and the Company’s risk factors as a result of the deterioration in the 

economic situation, including a recession, slowdown in the economy and economic

uncertainty, can be expressed in the availability and supply dates of raw materials and

in sharp changes in prices, manpower shortages and accordingly, in damage to

production and shipping of the Company’s products to its customers.  

 

In this context, it should be noted that this forecast is dynamic and subject to changes 

depending on the guidelines and conduct of the State of Israel - and of the whole world

- in dealing with the virus, its continued spread and impact on the economy, and as of 

the date of publication of the report, the Company is unable to assess the full and final 

effect of the virus on the Company’s activities. 

The Company's assessments regarding the possible consequences of the 

continued spread of the coronavirus and the instructions given to the public as a 

result regarding the Company's activities constitute forward-looking 

information, as defined in the Securities Law, based, among other things, on the 

Company's assessments as of the date of publication of this report regarding 

factors that are not under its control. The Company's assessments are based on 

information currently in the Company's possession, publications on this subject 

and the directives of the relevant authorities, for which there is no certainty that 

they will materialize, in whole or in part, and may materialize in a significantly 

different manner, due to factors beyond the Company’s control, among other 

things, the continued spread of the coronavirus, the length of time that will pass 

until the entire population is vaccinated against the virus, improvements in the 

effectiveness of vaccines against mutations and/or new strains of the coronavirus 

and development of effective drugs to deal with the coronavirus, the guidelines of 

the relevant authorities in Israel and around the world, and the intensity and 

duration of the economic slowdown that will develop in Israel and around the 

world. 
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1.3 Other significant events during and after the reporting period  
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1.3.1 On February 24, 2022, Russia invaded Ukraine territory accompanied by 

bombing of various targets throughout Ukraine, including the capital Kyiv, 

Odessa, Kharkiv, Leviv and more. In view of the invasion, various financial and 

economic sanctions were imposed by Western countries on Russia and its 

citizens. The Company receives development services from two service 

providers who, as of the date of publication of the report, continue to provide the 

services, but due to the sanctions as stated, it is not possible to carry out bank 

transfers to the service providers’ accounts in Russia. The Company has also 

engaged with a Belarusian company that provides such services together with 

Ukrainian service providers, for receipt of development services of the catalyst 

in the FOX system. In view of the aforesaid campaign, the services have been 

halted temporarily. As of the date of publication of the report, activity has 

returned at both suppliers even if not at full intensity. The current period is 

characterized by significant uncertainty regarding the continuation of hostilities 

and it is not possible to assess their expected end. The continued fighting may 

lead to delays in the being developments carried out by the aforesaid service 

providers. The Company is examining the possibility of employing suitable 

professionals in Israel for the purpose of further developments.  

1.3.2 On March 29, 2022, the Company's Board of Directors approved 1the allocation 

of 566,432 non-registered options to 20 Company employees, each of which is 

exercisable for one ordinary Company share, in accordance with the Company’s 

options plan.  

1.4 The financial position  

The following are the statement of financial position items according to the audited 

financial statements and explanations for the main changes that took place therein (in 

USD thousands): 

  

 
1 It should be noted that the above allocation is subject to receipt of TASE approval for listing the shares to be 

derived from the exercise of the above options for trading, which has not yet been obtained as of the date of 
publication of the report. 
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Item 

As of March 31 As of 

December 

31, 2021 

Change 
Board of Directors’ 

Explanations 
2022 2021 

 

 

 
27,979 

88,476 62,497 60,497 
Current 

assets  

The change is mainly due to 

the balance of short-term cash 

and deposits, which increased 

as a result of a private 

placement to institutional 

investors in January 2022 in 

the amount of approx. USD 

34.5 million, less issue costs.  

 

22,549 11,627 20,151 2,398 
Non-current 

assets 
 

The increase is mainly due to 

the capitalization of 

development costs during the 

first quarter in the amount of 

approx. USD 1.3 million and 

also due to the creation of a 

right-of-use asset in the 

amount of approx. USD 1 

million in respect of the 

increase in the Company's 

office space. 

Total assets 111,025 74,124 80,648 30,377 - 

 

 

 

 

 

 

   
 6,385 3,774 6,346 39 

Current 

liabilities   
  

 

 

 

 

 

 

The change is due to the

payment of bonuses to the

Company's management in

respect of 2021 in the amount

of approx. USD 450 thousand

in the March 2022 salary and

also, a balance of deferred

revenue from TDK in the

amount of approx. USD 480

thousand in respect of the

payment for participation in

the second milestone in the

Company's Green Ammonia

project. On the other hand, a

decrease in the balance of

suppliers of approx. USD 1



 

 

 

million, which was mainly

due to raw material orders for

inventory and shipping costs

at the end of 2021. 
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8,690 6,726 609 
Non-current 

liabilities 8,
 
081 

The increase is mainly due to 

the creation of a lease liability 

in the amount of approx. USD 

1 million in respect of the 

increase in the Company's 

office space. 

Total equity 95,950 63,624 66,221 29,729 

The change is mainly due to 

the proceeds from a private 

placement to institutional 

investors in January 2022 in 

the amount of approx. USD 

34.5 million.  

1.5 Results of operations  

The following is a summary of the Company's Statements of Profit or Loss (in USD 

thousands):  

Item 

 

For the Three-

Month Period

ended March 

31 

For the 

year ended 

December 

31, 2021 

Change Board of Directors’ Explanations 

2022 2021 

 

Sales 816 35 5,542 781 

 

The increase is mainly due to the 

E.V. Motors transaction in the 

amount of USD 400 thousand. Also, 

in respect of recognition of revenue 

from the CFE project – the Electric 

Company in Mexico for which 

revenue in the amount of approx. 

USD 290 thousand was recognized 

in the first quarter of 2022. 

Cost of sales 1,636 1,262 8,507 374 

The increase corresponding to the 

increase in revenue, mainly due to 

the supply of systems in respect of 

the E.V. Motors transaction and to 

several additional customers.  



Gross loss 820 1,227 2,965 407 

The decrease is mainly due to the 

provision of services as part of the 

CFE project.   
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2,393 1,436 5,704 957 

Research and 

development 

expenses, net 

The increase is mainly in respect of 

an increase in wages due to the 

recruitment of new employees and 

also, due to the accelerated pace of 

progress in several projects in the 

research stage. 

 1,399 1,215 4,780 184 

Sales and 

marketing

expenses 

The increase is mainly in respect of 

an increase in wages due to the 

recruitment of new marketing and 

sales employees as part of the 

growth in the Company’s marketing 

and sales department and also, due to 

the MWC event conducted during 

the first quarter of 2022. 

1,596 1,182 6,973 414 

Administrative 

and general 

expenses 

The increase is mainly in respect of 

an increase in wages due to the 

recruitment of new employees and 

also, due to the increase in the 

Company’s financial and legal 

services following its 

transformation into a public 

company. 

6,208 5,060 20,422 1,128 
Operating 

loss 

The increase is mainly due to an 

increase in research expenses in 

accordance with the Company's 

work plan for 2022. 

1,008 770 603 238 
Financing 

expenses 

The increase is mainly due to the 

erosion of NIS deposits, which as a 

result of USD reporting indicate 

erosion due to an increase in the 

USD exchange rate during the first 

quarter of 2022. 

Other income - - - - - 



Income taxes 28 3 65 25 

The increase is due to an increase in 

advance payments for excess 

expenses paid by the Company in 

2022. 
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317 (11) 72 - 

Other 

comprehensive 

income 

The increase is due to NIS/USD 

hedging transactions made by the 

Company and not yet realized. 

6,927 5,844 21,018 1,083 - 
Loss for the 

period 

 

1.6 Liquidity and financing sources  

1.6.1 Analysis of the Company’s cash flows  

Item 

 

For the Three-

Month Period

ended March 

31 

For the 

year 

ended 

December 

31, 2021 

Change Board of Directors’ Explanations 

2022 2021 

 
 

(6,625) (3,606) (12,010) 3,019 

 
 

Cash 

flows 

provided

by 

operating

activities 

The change in cash flows provided by 

operating activities is mainly due to: (a) 

an increase in wage expenses resulting 

from the recruitment of employees, 

salary increases and the payment of 

bonuses to the Company's 

management in 2022; (b) an increase in 

the expenses of research and 

development activities and marketing 

and advertising efforts resulting from 

the expansion in the volume of the 

Company's activity; (c) equipping and 

procurement of inventory in order to 

increase production volumes to meet 

the expected demand for 2022.   

 

(10,290) (1,158) (23,174) 9,132 

  

Cash 

flows 

used in 

investing

activities 

The change in cash flows used in 

investing activities is mainly due to a 

deposit of approx. USD 9 million from 

the January 2022 raising of funds in 

long-term deposits, as well as an 



1.6.2 Information regarding financing sources  
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The Company finances its activities from the proceeds of the initial public 

offering, the additional issue to the public of its shares according to the shelf offer 

report from April 2021 published under the prospectus from April 2021, and from 

the private placement to institutional investors in January 2022, by way of a 

material private placement in accordance with the Securities Regulations (Private 

Offering of Securities in a Listed Company), 2000. For additional information, see 

Section 5 of Chapter A of the 2021 Periodic Report. For additional information 

regarding the use of the proceeds of the initial offering and the additional issue, 

see Regulation 10C in Chapter D of the periodic report. 

1.6.3 Liquidity 

As a result of the completion of the issues and receipt of the proceeds, the 

Company is able to continue its current activities for a period of at least 36 months 

from the date of approval of the financial statements. 

2. Corporate governance aspects 

2.1 Donation and social responsibility policy 

Further to the description in Section 2.1 of the Board of Directors' Report for the 2021 

Periodic Report, the Company is continuing to formulate a work plan for the 

implementation of work production processes that take into account ESG 

considerations and ESG risk measurement in the Company. 

2.2 Internal enforcement plan 

 

 

 

increase in the capitalization of

development costs in the amount of

approx. USD 275 thousand compared

to the first quarter of 2021. 

On May 23, 2022, the Company's Board of Directors adopted an internal enforcement 

plan for the Company regarding securities in accordance with the criteria for an 

effective enforcement plan, published by the Securities Authority on August 15, 2011. 

The plan establishes procedures that aim, among other things, to regulate key issues, 

 
34,239 (33) 13,206 34,272 

 

The increase is mainly due to the 

proceeds from a private placement to 

institutional investors in January 2022 

in the amount of approx. USD 36 

million.  

Cash 

flows 

provided

by 

financing

activities 



such as the way to publish immediate reports, locating, approving and reporting 

transactions with controlling shareholders, prohibiting use of inside information, fraud 

and manipulation as well as determining rules for activity and conduct alongside work 

processes aimed at creating controls, treatment methods and lessons learned on key 

processes in matters regulated in the internal enforcement plan. The enforcement plan 

was adopted on the basis of a survey of the compliance of internal enforcement with 

securities law and corporate law, which was approved by the Company's Board of 

Directors on November 23, 2021. 

The Company's Board of Directors has appointed the Company's CFO, Mr. Yossi 

Salomon, as the person in charge of the Company's internal enforcement. 

3. Disclosure directives regarding the Company’s financial reporting 
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3.1 Use of critical accounting estimates 

There were no changes with respect to the use of critical accounting estimates. For 

additional information, see Note 3 to Chapter C of the 2021 Periodic Report.  

3.2 Information regarding exposure to market risks and their management 

3.2.1 Responsibility for the Company’s market risk management 

The person responsible for the Company’s market risks is the Company CFO, 

Mr. Yossi Salomon. For additional information, see Regulation 21 in Chapter D 

of the periodic report.   

3.2.2 Description of market risks  

  For additional information, see Note 27 to Chapter C of the 2021 Periodic Report. 

3.2.3 The Company's policy for market risk management, its supervision and 

implementation  

For additional information, see Note 2 to Chapter C of the 2021 Periodic Report. 

3.2.4 Linkage bases and sensitivity tests 

  For additional information, see Note 27 to Chapter C of the 2021 Periodic Report. 

3.2.5 Events subsequent to the date of the statement of financial position relating 

to market risks 

  There were no events subsequent to the date of the report in this matter.  

  



3.2.6 Board of Directors’ Explanations 
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  As of March 31, 2022, the Company had exposure in the amount of approx. USD 

9.2 million to changes in foreign exchange rates. The exposure is mainly due to 

liabilities for the rental of offices and for the salary expenses of employees paid 

in NIS. The Company's cash balances in foreign currency are approx. USD 30 

million and in short-term deposits approx. USD 51.6 million. 

The Company's Board of Directors and management express their appreciation to the 

Company's employees and managers for their contribution and dedication to the 

promotion of the Company.  

 

 

  Rami Reshef 

CEO 

Asher Levy  

Chairman of the Board of 
Directors 

 

Petach Tikva, May 23, 2022. 
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Auditor’s Review Report 
To the Shareholders of Gencell Ltd.  

 
Introduction 

We have reviewed the attached financial information of Gencell Ltd. and the subsidiary (hereinafter - the 
“Group”), which includes the Condensed Consolidated Statement of Financial Position as of March 31, 
2022 and 2021 and the Condensed Consolidated Statements of Comprehensive Loss, Changes in Equity 
and Cash Flows for the three-month periods ended on those dates. The Board of Directors and 
management are responsible for the preparation and presentation of financial information for this interim 
period in accordance with IAS 34 “Interim Financial Reporting”, and they are responsible for the 
preparation of financial information for these interim periods in accordance with Chapter D of the 
Securities Regulations (Periodic and Immediate Reports), 1970. Our responsibility is to express our 
conclusions with regard to the financial information for these interim periods, based on our review. 

 
Scope of the Review 
We have conducted our review in accordance with Review Standard (Israel) 2410 of the Institute of 
Certified Public Accountants in Israel, “Reviews of Financial Information for Interim Periods Prepared by 
the Entity's Auditor”. A review of financial information for an interim period consists of inquiries, mainly 
from people responsible for finances and accounting, and from the application of analytical and other 
reviewing procedures. A review is significantly limited in scope relative to an audit conducted according 
to generally accepted Israeli auditing standards, and therefore does not allow us to achieve assurance 
that we will be aware of all material issues that might have been identified in an audit. Accordingly, we 
are not expressing an audit-level opinion. 

 
Conclusion 
Based on our review, nothing has come to our attention to make us believe that the financial information 
referred to has not been prepared, in all material aspects, in accordance with International Accounting 
Standard IAS 34. 

 
In addition to that stated in the previous paragraph, based on our review, nothing has come to our 
attention to make us believe that the financial information referred to does not comply, in all material 
aspects, with disclosure provisions according to Chapter D of the Securities Regulations (Periodic and 
Immediate Financial Statements), 1970. 

 
 
 
 
 

Brightman Almagor Zohar & Co. 
Accountants 
A Firm in the Deloitte Global Network 

 

Tel Aviv, May 23, 2022 
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Condensed Consolidated Statements of Financial Position 
 

  As of March 31 

As of 
December 31 

  2022 2120 2120 

  

USD  
thousands 

USD 
thousands 

  (Unaudited) 
 

     
Assets     

     

Current assets     
Cash and cash equivalents  29,994 27,789 11,881 
Short-term deposits  51,583 29,949 42,611 
Customers  1,574 - 2,347 
Accounts receivables and debit balances  3,244 1,180 2,144 

Inventory  2,081 3,579 1,514 

Total current assets  88,476 62,497 60,497 

     
Non-current assets     
Restricted deposit  1,834 383 1,927 
Right-of-use assets, net  8,511 6,725 7,687 
Fixed assets, net  5,621 3,245 5,411 

Other intangible assets, net  6,583 1,274 5,126 

Total non-current assets  22,549 11,627 20,151 
     

     

Total assets  111,025 74,124 80,648 

     
Liabilities and equity     

     

Current liabilities 
 

   
Current maturities of lease liabilities  1,399 876 1,273 
Suppliers and other service providers  811 582 1,826 
Accounts payable and credit balances  4,175 2,316 3,247 

Total current liabilities  6,385 3,774 6,346 

     
Non-current liabilities     
Lease liabilities   8,005 6,179 7,444 
Liability in respect of employee benefits  44 - 16 

Liabilities in respect of grants  641 547 621 

Total non-current liabilities  8,690 6,726 8,081 

     
Equity     
Share capital and premium  321,853 269,726 287,165 
Other capital reserves  25,191 22,502 22,906 

Accumulated deficit  (251,094) (228,604) (243,850) 

Total equity   95,950 63,624 66,221 
     

     

Total liabilities and equity   111,025 71,124 80,648 

     
     

 
   May 23, 2022 

Financial Statements Date 
of Approval 

Rami Reshef 
CEO 

Yossi Salomon 
CFO 

Asher Levy 
Chairman of the 

Board of Directors 
 

 

The accompanying notes are an integral part of the condensed consolidated financial statements. 
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Condensed Consolidated Statements of Comprehensive Loss 
 

 
 

 
For the Three-Month Period 

ended March 31 

For the Year 
ended 

December 31 

  2022 2021 2021 
 

 
USD  

thousands 
USD 

thousands 

  (Unaudited) 
 

 
    

Sales  816 35 5,542 
Cost of sales  1,636 1,262 8,507 

     
Gross loss  820 1,227 2,965 

     
Research and development expenses, net  2,393 1,436 5,704 
Sales and marketing expenses  1,399 1,215 4,780 
Administrative and general expenses  1,596 1,182 6,973 

     
Operating loss  6,208 5,060 20,422 

     

Financing income  85 80 482 

Financing expenses  1,093 850 1,085 

  

     
   

Financing expenses, net 1,008
 

 770 603 
 

 

     
Total loss before income taxes   7,216 5,830 21,025 

     
 Income taxes   28 3 65 
     

Total loss for the period  7,244 5,833 21,090 

     
   

Other comprehensive income (loss) 317 (11) 72 
     
  

Total comprehensive loss for the period 6,927 5,844 
 

21,018 

     

   Loss per one ordinary share (in USD) of NIS 0.1 PV -
basic and diluted 0.07 0.06 

 
0.22 

     
  Weighted average share capital used in the 

  basic and diluted loss per share calculation  105,663,634 91,729,869 94,578,864 

     
     
     

     
 
 

 
 

 

 

 

 

 

 

 

 

 
The accompanying notes are an integral part of the condensed consolidated financial statements. 
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Condensed Consolidated Statements of Changes in Equity 
  

 

Ordinary 
Share Capital Premium 

 
Capital 

Reserve in 
respect of 
Cash Flow 
Hedging 

Capital 
Reserve in 
respect of 

Share Based 
Payment 

Transactions 

Capital 
Reserve in 
respect of 

Transactions 
with 

Shareholders 

Accumulated 
Deficit Total 

 USD thousands 

        For the Three-Month Period ended 
March 31, 2022 (Unaudited) 

    
   

        

Balance as of January 1, 2022  276  286,889 72  21,387  1,447 (243,850)  66,221 
        

Loss for the period - - - - - (7,244) (7,244) 
Other comprehensive income - - 317 - - - 317 

period 
Total comprehensive income (loss) for the - - 317 - - (7,244) (6,927) 

        

Share-based payment - - - 2,103 - - 2,103 
Forfeiture of option warrants - - - (18) - - (18) 
Exercise of option warrants - 132 - (711) - - 15 

) 
Issuance of shares (less issue expenses of 
USD 1,269 thousand) 37 34,519 

 
- - - - 34,556 

Total equity as of March 31, 2022 313 321,540 389 23,355 1,447 (251,094) 95,950 

        
For the Three-Month Period ended 
March 31, 2021 (Unaudited) 

    
   

        

Balance as of January 1, 2021 263 269,381 - 19,020 1,447 (222,760) 67,351 
        

Loss for the period - - - - - (5,844) (5,844) 
Other comprehensive loss - - (11) - - - (11) 

- Total comprehensive income (loss) for the 
period 

- (11) - - (5,844) (5,855) 

 

        

Share-based payment  -  -  -  2,170  -  -  2,170 
Forfeiture of option warrants  -  -  - (61)  -  - (61) 
Exercise of option warrants for shares -  82  - (63)  -  -   19 

        

Total equity as of March 31, 2021  263  269,463 (11)  21,066  1,447 (228,604)  63,624 

 
 

The accompanying notes are an integral part of the condensed consolidated financial statements. 
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Condensed Consolidated Statements of Changes in Equity 
 

  

y 

 

Ordinar
Share 

Capital Premium 

n 

f 

w 

Capital 

Reserve i

respect o

Cash Flo

Hedging 

Capital 
Reserve in 
respect of 

Share Based 
Payment 

Transactions 

Capital 
Reserve in 
respect of 

Transactions 
with 

Shareholders 
 Accumulated

Deficit Total 

 USD thousands 

For the year ended December 31, 2021        

        

Balance as of January 1, 2021 263 269,381 - 19,020 1,447 (222,760) 67,351 

        

Loss for the period - - - - - (21,090) (21,090) 
Other comprehensive income - - 72 - - - 72 

Total comprehensive loss for the period - - 72 - - (21,090) (21,018) 

        

Share-based payment  -  -  -  5,814  -  -  5,814 

Forfeiture of option warrants  -  -  - (158)  -  (158) 

Expiration of option warrants  -  66  - (66)  -  -  - 

Exercise of option warrants for shares  2  3,714  - (3,223)  -  -  493 

Issuance of shares (less issue expenses of USD 593 

thousand)  11  13,728  -  -  -  -  13,739 

        

Total equity as of December 31, 2021  276  286,889 72  21,387  1,447 (243,850)  66,221 

        
(*)   Reclassified

 
 
 
 
 
 
 

The accompanying notes are an integral part of the condensed consolidated financial statements. 
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Condensed Consolidated Statements of Cash Flows 
 

 
For the Three-Month 

Period ended March 31 

For the Year 
ended 

December 31 

 2202 2120 2120 

 
USD  

thousands 
USD 

thousands 

 (Unaudited)  
    

Cash flows from operating activities    
Loss for the period (7,244) (5,833) (21,090) 
Adjustments required to present cash flows for operating 
activities (Appendix A) 619 2,227 * 9,080 

Net cash used in operating activities (6,625) (3,606) (12,010) 

    
Cash flows from investing activities    
Changes in restricted deposit 84 11 (1,533) 
Changes in balance of loan provided  - - (2,615) 
Changes in short-term deposit (8,950) - (12,662) 
Investment in intangible asset (1,149) (874) * (3,910) 

Investment in fixed assets (275) (295) (2,454) 

Net cash used in investing activities (10,290) (1,158) (23,174) 

    
Cash flows from financing activities    
Proceeds from exercise of options 16 - 491 
Proceeds from issuance of shares, less issue expenses 34,556 82 13,739 
Payment of royalties in respect of grants received (1) - (11) 

Payment of interest on lease  (56) (46) (171) 

Repayment of lease liabilities (276) (69) (842) 

Net cash provided from financing activities 34,239 (33) 13,206 
    

    
Net increase (decrease) in cash and cash equivalents 17,324 (4,797) (21,978) 

    
Effect of changes in exchange rates in respect of cash 
balances held in foreign currency 789 (505) 768 

    

Cash and cash equivalents at beginning of period 11,881 33,091 33,091 

    

Cash and cash equivalents at end of period 29,994 27,789 11,881 

    
    

Material non-cash activities    
    

Non-cash acquisition of fixed assets 81 69 357 

Recognition of a right-of-use asset against a lease liability 1,052 2,311 4,087 

Non-cash investing activity 308 400 1,216 

    
    

*Non-material adjustment    
 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the condensed consolidated financial statements. 
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Condensed Consolidated Statements of Cash Flows 
 

 
For the Three-Month 

Period ended March 31 

For the Year 
ended 

December 31 

 2022 2021 2021 

 
USD  

thousands 
USD 

thousands 

 (Unaudited)  
    

Appendix A – Adjustments required to present cash flows 
 for operating activities 

  

    
Income and expenses not entailing cash flows:    

Depreciation and amortizations  348 109 * 952 
Tax expenses  28 11 65 
Exchange rate differences on cash balances  (789) 505 (768) 
Interest expenses and exchange rate differences (91) (291) 991 
Share-based payment expenses  1,873 1,861 * 4,820 

 1,369 2,195 6,060 

    
Changes in asset and liability items:    

Decrease (increase) in customers  773 43 (2,303) 
Decrease (increase) in accounts receivable and debit 
balances  (778) 124 1,633 
Increase in provision for compensation, net 28 - 16 
Decrease (increase) in inventory  (567) (63) 2,002 
Increase (decrease) in suppliers and other service providers  (1,097) 168 1,055 
Decrease (increase) in accounts payable and credit balances  919 (229) 682 

 (722)  43 3,085 

    
Taxes paid  (28) (11) (65) 

    

 619 2,227 9,080 

    
    

*Non-material adjustment    
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the condensed consolidated financial statements.



Gencell Ltd. 
Notes to the Condensed Consolidated Financial Statements 

 
Note 1 - General 

 
Description of the Company: 

 
Gencell Ltd. (hereinafter - the “Company” or the “Group”) was incorporated and registered in Israel on 
February 21, 2011, according to the Companies Law, as a private company limited by shares, under its 
current name. 

 

 

 

As of the date of approval of the financial statements, the Company develops, manufactures and 
markets backup and electricity supply systems based on alkaline fuel cells. The Company is developing
fuel cells in response to a growing demand for green energy based on oil substitutes. The Company's 
activities are based in its offices located in Petah Tikva. The Company has a wholly owned subsidiary,
Gencell Inc, which is not active as of the date of the report. 

 
On November 18, 2020, the Company completed an IPO of its shares under the prospectus, in which 
the Company's shares were listed on the TASE, and accordingly, the Company became a public 
company, as the term is defined in the Companies Law, and a reporting corporation, as the term is 
defined in the Securities Law. 

 
Note 2 - Significant Accounting Policies 

9 

 
Preparation basis for the financial statements 

 
The Group's condensed consolidated interim financial statements (hereinafter - "Interim Financial 
Statements") of the Group have been prepared in accordance with International Accounting Standard 
IAS 34, "Interim Financial Reporting" (hereinafter - "IAS 34"). 

 
In preparing these interim financial statements, the Group has implemented accounting policies, 
presentation principles and calculation methods identical to those applied in the preparation of its 
financial statements as of December 31, 2021 and for the year ended on that date (hereinafter - the 
“Annual Statements”). 

 
The condensed consolidated financial statements have been prepared in accordance with the disclosure 
provisions in Chapter D of the Securities Regulations (Periodic and Immediate Reports), 1970. 

 
Note 3 -  Significant Transactions and Events during and after the Reporting Period  

 
A. Further to Note 14E to the 2021 financial statement, regarding the Company's engagement with 

E.V. Motors Ltd., the Company provided 4 systems during the first quarter of 2022; the total revenue 
recognized in the Company's books for 2022 in respect of this order is USD 400 thousand, and as 
of the date of publication of the report, this amount was fully collected. 

 
B. 

 

 

On January 17, 2022, the Company's Board of Directors approved a private allotment of 11,966,979 
ordinary Company shares of NIS 0.01 par value each ("Ordinary Shares") to third parties not 
associated to the Company and/or the controlling shareholder thereof (”Offerees” and "Private 
Allotment", as the case may be), against payment of NIS 9.4 per each ordinary share of the
company, such that the total gross proceeds received from the offerees amounted to NIS 112,490 
thousand (approx. USD 36,228 thousand) or net approx. NIS 107,884 thousand (approx. USD 
34,556 thousand). To the best of the Company's knowledge, as part of the private placement,
ordinary shares were allocated, among other things, to Migdal Insurance Holdings and Finance Ltd., 
an interested party in the Company, and to entities from the Harel Insurance Investments and 
Financial Services Ltd. Group, which became an interested party as a result of the private 
placement. It should be noted that the Company undertook to one of the offeree investors, that 
during 2022 it would not allot the Company's shares at a share price of less than NIS 11 per share, 
unless it executes an allotment to a strategic investor and/or as part of a strategic transaction. 

 
  



Gencell Ltd. 
Notes to the Condensed Consolidated Financial Statements 

 
Note 3 -  Significant Transactions and Events during and after the Reporting Period (continued) 

10 

 
 

C. On February 1, 2022, the Company entered into an additional amendment to the sub-lease 
agreement for the offices and its factory in Petah Tikva from May 2011, according to which the 
leased area will be increased by a approx. 524 sq.m. at a cost of approx. NIS 65 (approx. USD 21) 
per sq.m., which will be used to increase the office space and to increase its research and 
development activity for a period ending May 8, 2024. In consideration for the lease, the Company 
will pay monthly rent and management fees amounting to approx. USD 10,640 (approx. NIS 34,060) 
plus VAT and linkage differences. The Company has two options for extension, each for a period of 
three years. As of the commencement date of the lease, the Company expects with high probability 
to exercise the extension options in respect of the building. 

 
D. 

 

Further to Note 30A to the 2021 financial report, regarding Russia's invasion into the territory of 
Ukraine, as of the date of publication of the report, the Company is cooperating fully with Ukrainian 
and Belarusian service providers to promote the development of the catalyst in the FOX system and
does not anticipate significant problems or delays in the project’s progress.   

 
E. 

 
Further to Note 14B to the 2021 financial statement, regarding the Company's engagement with 
TDK in a framework agreement (the "Agreement") for TDK's participation in the Company's "Green
Ammonia" project, TDK paid the Company an additional amount of approx. USD 483 thousand 
during the first quarter of 2022. 

 
F. 

 
 
 
 
 
 
 

On March 29, 2022, the Company's Board of Directors approved the allocation of 566,432 non-
registered options to the Company’s employees at an exercise price of USD 2.39 per share, which
will vest over four years, each of which is exercisable for an ordinary Company share of NIS 0.01
PV, in accordance with the options plan for employees and officers in the Company. The value of
the benefit in respect of these grants amounted to approx. USD 1,120 thousand. The parameters
used in the application of the model in the allotment, as detailed in the section above, are as follows:
The price of the Company's share on the grant date was USD 2.25, the risk-free interest rate is
1.69%, expected volatility is 96.47% and the options’ projected period is 10 years. As of the date of
publication of the financial statements, TASE approval of the grant has not yet been received. 

 
G. On March 29, 2022, the Company's Board of Directors, having received approval from the 

Company's Remuneration Committee on March 22, 2022, approved a grant to several senior 
executives in the Company in respect of 2021, all in accordance with the provisions of the 
Company's Remuneration Policy, and an update to their employment agreements for 2022. For 
additional information, see Note 27 to the 2021 financial statement. 

 
H. Further to Note 14D to the 2021 financial statement regarding the Company's win in a tender held 

by the Federal Electric Company in Mexico CFE on December 19, 2020, during the first quarter of 
2022, the Company recognized revenues in the amount of approx. USD 289 thousand from the 
project. In addition, the Company collected an amount of approx. USD 1.8 million in the project. 

 
  



 

 

 

   

 

Quarterly Report Regarding the Effectiveness of Internal Control over 

Financial Reporting and Disclosure in Accordance with Regulation 38c(a)  

of the Reports Regulations 

 Company management, under the supervision of the Company’s board of directors, is responsible for 

establishing and applying adequate internal control over financial reporting and disclosure in the 

Company.  

For this purpose, the members of management are:  

1. Rami Reshef, CEO; 

2. Yossi Salomon, CFO;  

Internal control over financial reporting and disclosure includes controls and policies which are currently 

applied in the Company, which were planned by the CEO and the most senior officer in the finance 

department, or under their supervision, or by those who effectively perform those duties, under the 

supervision of the Company’s board of directors, which are intended to provide a reasonable measure of 

assurance regarding the reliability of the financial reporting and the preparation of the reports in 

accordance with the provisions of the law, and to verify that the information which the Company is 

required to disclose in the reports which it publishes in accordance with the provisions of the law has been 

collected, processed, summarized and reported in accordance with the deadline and format prescribed in 

law. 

 

Internal control includes, inter alia, controls and policies which are intended to ensure that information 

which the Company is required to disclose, as stated above, is accumulated and submitted to Company

management, including to the CEO and to the most senior corporate officer in the finance department, or 

to the person who effectively performs the aforementioned duties, in order to allow timely decision 

making with respect to the disclosure requirement.  

Due to inherent restrictions, internal control over financial reporting and disclosure is not intended to 

provide absolute assurance that any incorrect presentation or omission of information in the reports will be 

prevented or discovered.  

 

 

In the annual report regarding the effectiveness of internal control over financial reporting and disclosure 

which was attached to the periodic report for the period ended December 31, 2021 (hereinafter: the “Last

Annual Report Regarding Internal Control”), the board of directors and management assessed the

internal control in the corporation; Based on this assessment, the Company’s board of directors and 

management concluded that the internal control, as described above, as of December 31, 2021, is effective. 

Until the reporting date, the board of directors and management were not made aware of any event or 

matter which could have changed the assessment regarding the effectiveness of internal control, as 

presented in the last annual report regarding internal control.  

As of the reporting date, based on the provisions of the last annual report regarding internal control, and 

based on the information which was brought to the attention of management and board of directors, as 

stated above, internal control is effective. 



 

 

Executive Certification 

Certification of the CEO in Accordance with Regulation 38(d)(1) of the Reports Regulations: 

I, Rami Reshef, hereby certify that: 

1. I have evaluated the quarterly report of Gencell Ltd. (hereinafter: the “Company”) for the first quarter 

of 2022 (hereinafter: the “Reports”); 

2. 

 

To the best of my knowledge, the reports do not include any incorrect representation of any material 

fact, and are not missing any representation of any material fact, which is required in order to ensure 

that the representations included therein, in light of the circumstances in which those representations

were included, are not misleading with reference to the period of the reports;  

3. To the best of my knowledge, the financial statements and other financial information included in the 

reports adequately reflect, in all material respects, the Company’s financial position, operating results 

and cash flows as of the dates and for the periods to which the reports refer;  

4. I have disclosed to the Company’s auditor, and to the Company’s board of directors, audit committee 

and financial statements review committee, based on my most current assessment regarding internal 

control over financial reporting and disclosure: 

A. 

 

All significant deficiencies and material weaknesses in the establishment or application of 

internal control over financial reporting and disclosure which could reasonably be expected to 

adversely affect the Company’s ability to collect, process, summarize or report financial 

information in a manner which could cast doubt on the reliability of financial reporting and on

the preparation of financial statements in accordance with the provisions of the law; and -  

B. Any fraud, whether material or immaterial, involving the CEO or anyone directly reporting to 

him, or involving any other employees who have significant responsibilities regarding internal 

control over financial reporting and disclosure; 

5. I, independently or together with others in the Company:  

A. Have established controls and policies, or have verified the establishment and application, under 

my supervision, of controls and policies which are intended to ensure that material information 

with reference to the Company is brought to my attention by others in the corporation, 

particularly during the period of preparing the reports; and - 

B. Have established controls and policies, or have verified the establishment and application, under 

my supervision, of controls and policies which are intended to reasonably ensure the reliability 

of financial reporting and the preparation of the financial statements in accordance with the 

provisions of the law, including in accordance with generally accepted accounting principles; 

C. 

 

 

I have not been made aware of any event or matter which occurred during the period between 

the date of last periodic report and the date of this report, which could change the conclusion

reached by the board of directors and management regarding the effectiveness of internal

control over financial reporting and disclosure, and their impact on internal control, as stated 

above;  

 

The foregoing does not derogate from my liability, or from the liability of any other person, in accordance 

with any applicable law. 

  

Date: May 23, 2022         _____________________ 

               Rami Reshef, CEO 



 

 

Executive Certification 

Certification of the Most Senior Corporate Officer in the Finance Department in Accordance with 

Regulation 38c(d)(2) of the Reports Regulations: 

I, Yossi Salomon, hereby certify that: 

1. I have evaluated the interim financial statements and other financial information which is included in 

the interim reports of Gencell Ltd. (hereinafter: the “Company”) for the first quarter of 2022 

(hereinafter: the “Reports” or the “Interim Reports”); 

2. 

 

To the best of my knowledge, the interim financial statements and the other financial information 

which is included in the interim reports do not include any incorrect representation of any material 

fact, and are not missing any representation of any material fact, which is required in order to ensure 

that the representations included therein, in light of the circumstances in which those representations

were included, are not misleading with reference to the period of the reports;  

3. To the best of my knowledge, the interim financial statements and other financial information 

included in the interim reports adequately reflect, in all material respects, the Company’s financial 

position, operating results and cash flows as of the dates and for the periods to which the reports refer; 

4. I have disclosed to the Company’s auditor, and to the Company’s board of directors, audit committee 

and financial statements review committee, based on my most current assessment regarding internal 

control over financial reporting and disclosure: 

A. 

 

All significant deficiencies and material weaknesses in the establishment or application of 

internal control over financial reporting and disclosure, insofar as it pertains to the interim 

financial statements or to the other financial information which is included in the interim 

reports, which could reasonably be expected to adversely affect the Company’s ability to

collect, process, summarize or report financial information in a manner which could cast doubt 

on the reliability of financial reporting and on the preparation of financial statements in 

accordance with the provisions of the law; and - 

B. Any fraud, whether material or immaterial, involving the CEO or anyone directly reporting to 

him, or involving any other employees who have significant responsibilities regarding internal 

control over financial reporting and disclosure. 

5. I, independently or together with others in the Company:  

A. Have established controls and policies, or have verified the establishment and application, under 

my supervision, of controls and policies which are intended to ensure that material information 

with reference to the Company is brought to my attention by others in the corporation, 

particularly during the period of preparing the reports; and - 

B. Have established controls and policies, or have verified the establishment and application, under 

our supervision, of controls and policies which are intended to reasonably ensure the reliability 

of financial reporting and the preparation of the financial statements in accordance with the 

provisions of the law, including in accordance with generally accepted accounting principles; 

C. I have not been made aware of any event or matter which occurred during the period between 

the date of the last periodic report and the date of this report, which pertains to interim financial 

statements and to any other financial information which is included in the interim reports, which 

could change, in my assessment, the conclusion of the board of directors and regarding the 

effectiveness of internal control over financial reporting and disclosure in the corporation.  

 



 

The foregoing does not derogate from my liability, or from the liability of any other person, in accordance 

with any applicable law. 

 

Date: May 23, 2022           

  _____________________  

      Yossi Salomon, CFO   


